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Yearly Results announcement form

Name of listed company :

Stock code : 8103
Year end date : 31032001
Auditors' report : I lQualified
| IModified
|_X_ _ _!Neither
o CAuwdied) _(*Audited)
Current Period Last Corresponding Period
(dd/mm/yyyy) (dd/mm/yyyy)
from  01/04/2000 from 01/04/1999
to ____ 317372001 _ to______31/32000_ _ _ .
e ._.____HKS000 . _.__HKS$000
Turnover 35628 40,013
Profit/(Loss) from Operations s -28,641 8663
Finance cost 592 e -124
Share of Profit/(Loss) of Associates . N/A e N/A
Share of Profit/(Loss) of
Jointly Controlled Entites . N/A e N/A
Profit/(Loss) after Taxation & MI L -28,541 6,669
% Change Over the Last Period NA %
EPS / (LPS) - Basic __ (3.362)cents o 1.112 cents
- Diluted . NA o 1.099 cents
Extraordinary (ETD) Gain/(Loss) ____ NA o NA
Profit (Loss) after ETD Items . NA o NA
Final Dividend per Share __ _ NA o NA
(specify if with other options) . NA o NA
B/C Dates for Final Dividend ____ NA to NA bdi
Payable Date ~___ NA
B/C Dates for AGM/SGM __ _ NA to NA bdi
Other Distribution for Current Period ... NA
B/C Dates for Other Distribution N/A to N/A bdi.

* Please delete as appropriate

Remarks

(bdi: both days inclusive)
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Responsibility statement

Yearly Results Announcement Form

For and on behalf of

Systek Information Technology (Holdings) Limited

Signature : e

Name  : CK1O _ .
Title : ‘Chairman

The directors of the Company (the "Directors") as at the date hereof hereby collectively and individually accept full responsibility for the accuracy of
the information contained in this results announcement form (the "Information") and confirm, having made all reasonable inquiries, that to the best of
their knowledge and belief the Information are accurate and complete in all material respects and not misleading and that there are no other matters the
omission of which would make the Information herein inaccurate or misleading.The Directors acknowledge that the Stock Exchange has no
responsibility whatsoever with regard to the Information and undertake to indemnify the Exchange against all liability incurred and all losses suffered
by the Exchange in connection with or relating to the Information.
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Not es: -

1 Reorganisation and basis of presentation

(a) Reorganisation

The Company was incorporated in the Caynman |slands on 16 March 2000
as an exenpted conpany with limted liability under the Conpani es Law
(Revised) of +the Cayman |Islands. The Conpany becane the hol di ng
company of the Group on 26 August 2000 through a reorganisation (the
“Reorgani sation').

(b) Basis of presentation

The Conmpany and its subsidiaries (the "Goup') resulting fromthe
Reor gani saton has been regarded as a continuing group. Accordingly,
the consolidated results have been prepared on the basis of nerger
accounting, wunder which the Conpany was the hol di ng conmpany of the
Goup for both vyears presented, rather than from 26 August 2000.
Furthernore, the results of the Goup for the years ended 31 March
2000 and 2001 include the results of the Conpany and its subsidiaries
with effect from 1 April 1999 or since their respective dates of

i ncorporation, whichever is a shorter period. In the opinion of the
Directors, the resulting consolidated results give a nore neaningfu
view of the results of the Group as a whole

All  material inter-conpany transactions and bal ances are elimn nated
on consol i dati on.

(c) Statenent of conpliances

The consolidated results have been prepared in accordance with al
applicable statenents of Standard Accounting Practice and
Interpretations issued by the Hong Kong Society of Accountants and
accounting principles generally accepted in Hong Kong.
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2 Turnover

An analysis of the principa
Group during the year

Princi pa
activities
Systens devel opnent
Sal es of software
products

Pr of essi ona
service fees
Training fees
Techni cal support
fees

O hers

activities of the operations of the

is as follows:

2001
HK$' 000

12,738
9, 990

7,639

3, 362
1, 557

342

35, 628

2000
HK$' 000

14, 375
13, 072

7,641

3, 680
730

515

40, 013

3. (Loss)/profit fromordinary activities before taxation

(Loss)/profit fromordinary activities before taxation is arrived at

after charging

I nterest on bank
advances and ot her
bor r owi ngs
repayable within
five years

Staff costs

Research and
devel opnment costs

Operating | ease
rental s -
properties

Pre-operating costs
witten off
Anortisation of
deferred assets
Audi tors'
remuneration
Depr eci ati on
Provision for bad
and doubtful debts
Provi sion for
foreseeabl e | osses
on systens

devel opnent

proj ects

Provi sion for

di m nution in value
agai nst invest nent
securities

2001
HK$' 000

592

36, 910

7,906

3, 304

236

48

950

1, 441
5,942

2,573

3,200

2000
HK$' 000

124

24, 050

4,781

2,422

82

606
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4 Taxation

2001 2000

HK$' 000 HK$' 000
Hong Kong taxation 32 1, 588
Overseas taxation - 282

32 1, 870

Def erred taxation 263 -

295 1, 870

No provision for taxation has been made for the year ended 31 March
2001 as the Goup sustained | osses for taxation purpose during the
year.

The provision for Hong Kong Profits Tax is calculated at 16% of the
estimted assessable profits arising in Hong Kong for the year ended
31 March 2000. Taxation on the profits of subsidiaries operating
outside Hong Kong is calculated at the current rates applicable in
the respective jurisdictions.

A subsidiary operating in the PRCis exenpted from PRC income tax
for two years commencing fromthe first profit making year and is
entitled to a 50%relief fromPRC income tax for the follow ng three
years, after which the profits are subject to PRC incone tax at the
standard rate of 33% The subsidiary sustained |osses since
incorporation and the two-year tax exenption period has not been
comenced.

5. (Loss)/earnings per share
(a) Basic (loss)/earnings per share

The calculation of basic |oss per share for the year ended 31 March
2001 is based on the loss attributable to sharehol ders of $28,541, 000
di vided by the weighted average nunber of 848,922,921 shares in issue
during the year.

The calculation of basic earnings per share for the year ended 31
March 2000 is based on the conbined profit attributable to
sharehol ders of $6,669, 000 divi ded by 599,999, 942 shares, prior to
the placing but after adjusting the effect of the capitalisation
i ssue on 1 Septenber 2000.
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(b) Diluted earnings per share

There were no potential dilutive ordinary shares in issue as at 31
Mar ch 2001.

The calculation of diluted earnings per share for the year ended 31
March 2000 is based on the adjusted conbined profit attributable to
sharehol ders of $6,793,000 and the weighted average nunber of
ordinary shares of 618, 104,051 shares after adjusting for the effects
of the dilutive potential ordinary shares conmmitted under the
convertible notes issued on 20 Decenber 1999 and 29 January 2000
which entitled the notehol ders to convert the paid up principal into
ordi nary shares of the Conpany.

(c) Reconciliations

2000
HK$' 000
Profit attributable to 6, 669
shar ehol ders
Interest paid for the 124
convertible
not es

Adj usted profit attributable 6, 793
to
shar ehol ders

2000
Nunmber of shares

Wei ght ed aver age nunber of 599, 999, 942
ordinary shares used in
cal cul ating basic earnings

per share

Deened i ssue of ordinary 18, 104, 109
shares

Wei ght ed aver age nunber of 618, 104, 051

ordinary shares used in
cal culating diluted earnings
per share
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6. Reserves
Shar e Exchange Ret ai ned Tot a
prem um reserves profits/
(Accunul at ed
| osses)
HK$' 000 HK$' 000 HK$' 000 $' 000

At 1 April - 21 704 725
1999
Exchange - 20 - 20
di fferences
on
transl ation
of accounts
of
subsi di ari es
out si de
Hong Kong
Profit for - - 6, 669 6, 669
t he
year

At 31 March - 41 7,373 7,414
2000

At 1 April - 41 7,373 7,414
2000
Prem um on 127, 840 - - 127, 840
t he
i ssuance of
shares
Shar es (15, 389) - - (15, 389)
i ssue
expenses
Capitalisati (79, 307) - - (79, 307)
on issue
Exchange - (73) - (73)
di fferences
on
transl ation
of accounts
of
subsi di ari es
out si de
Hong
Kong
Loss for - - (28,541) (28,541)
t he year

At 31 March 33,144 (32) (21, 168) 11, 944
2001

The PRC subsidiary nmy allocate to general reserve, which can be
used to make good | osses and to convert into paid-up capital, at the
di scretion of the board of directors of the subsidiary.

No transfer to the general reserve was nade by the PRC subsidiary
during the year.

Pace 7



